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ANNEXURE-IV 

  

(To be executed on plain paper and applicable for al l  tenders of value 

above Rs.5.00 lakhs) 

INTEGRITY PACT 

Between  

M/s APITCO Ltd, Hyderabad Implementing Agency (IA) for V iz ianagaram 

coir  cluster under Revamped SFURTI  Scheme, hereinafter referred to as 

"The IA",  

And 

 ……………………………..hereinafter referred to as "The Bidder/Contractor 

/Supplier" . 

Preamble  

The IA intends to award, under laid down organization procedures, 

contract/s for ….………………..The IA values ful l  compl iance with  al l  

relevant laws and regulations, and the pr inciples of economic use of 

resources, and of fai rness and transparency in its  relations with i ts  

Bidder/s,  Contractor/s and Suppl ier/s.  

 In order to achieve these goals , the IA cooperates with the renowned 

international Non Governmental  Organisation "Transparency 

International"  (TI ).  Fol lowing TI 's  national and international exper ience, 

the IA wil l  appoint an Independent External  Monitor who wil l  monitor the 



tender process and the execution of the contract for compl iance with 

the pr inciples mentioned above.  

Section 1 -Commitments of the IA  

(1) The IA commits  i tse l f  to take al l  measures necessary to prevent 

corruption and to observe the fol lowing pr inciples:  

a) No employee of the IA,  personal ly  or through family  members, 

wi l l  in  connection with the tender for, or the execution of a 

contract, demand, take a promise for or accept, for 

h imsel f/hersel f  or  th i rd person, any mater ial  or  immater ial  benefit 

which he/she is not legal ly enti t led to.  

b) The IA wil l ,  during the tender process, treat al l  B idders with 

equity and reason. The IA wil l ,  in part icular, before and dur ing the 

tender process,  provide to al l  B idders the same information and 

wil l  not provide to any Bidder conf idential  /  additional in formation 

through which the Bidder could obtain an advantage in relation 

to the tender process or the contract execution.  

c) The IA wil l  exclude from the process al l  known prejudiced 

persons.  

(2) I f  the IA obtains information on the conduct of any of i ts employees 

which is a cr iminal  offence under  the relevant Anti -Corruption Laws of 

India, or i f  there be a substantive suspicion in th is  regard, the IA wil l  

in form its  Vig i lance Off ice and in addition can in it iate discipl inary 

actions.  

Section 2 -Commitments of the Bidder / Contractor/Supplier 

 (1) The Bidder / Contractor/Suppl ier  commit itsel f  to take al l  measures 

necessary to prevent corruption. He commits  h imself to  observe the 

fol lowing pr inciples dur ing his partic ipation in the tender process and 

dur ing the contract execution.  

a) The Bidder / Contractor/Suppl ier wi l l  not, d irectly  or through 

any other person or f i rm, offer, promise or g ive to any of the IA's 

employees involved in the tender process or the execution of the 

contract or to any th ird person, any mater ial  or  immater ial  benefit 

which he/she is  not legal ly enti t led to, in order to obtain in 

exchange, any advantage of any k ind whatsoever dur ing the 

tender process or dur ing the execution of the contract.   



b) The Bidder / Contractor/Suppl ier  wi l l  not enter with  other 

Bidders into any undisclosed agreement or understanding, 

whether formal or informal . Th is appl ies in particular to pr ices, 

specif ications,  cert if ications, subsid iary contracts, submiss ion or 

non-submiss ion of bids or any other actions to restr ict 

competit iveness or to introduce cartel i sation in the bidding 

process.  

c) The B idder / Contractor/Suppl ier wi l l  not commit any offence 

under the relevant Anticorruption Laws of India; further the Bidder 

/ Contractor/Suppl ier  wil l  not use improperly, for  purposes of 

competit ion or personal gain, or pass on to others, any in formation 

or document provided by the IA as part of the bus iness 

relationship, regarding plans, technical  proposals and bus iness 

detai l s ,  including information contained or transmitted 

electronical ly. 

 d) The Bidder / Contractor/Suppl ier  wi l l ,  when presenting h is  bid, 

d isclose any and al l  payments he has made, is  committed to, or 

intends to make to agents, brokers or any other intermediar ies in 

connection with the award of the contract.  

(2) The B idder / Contractor/Suppl ier  wi l l  not instigate th i rd persons to 

commit offences outl ined above or be an accessory to such offences.  

Section 3 -Disquali f icat ion from tender process and exclusion from 

contracts  

I f  the Bidder, before contract award, has committed a transgression 

through a violation of Section 2 or in any other form such as to put h is  

rel iabil i ty or credibi l i ty  as Bidder into question, the IA is  enti t led to 

disqual ify  the Bidder f rom the tender process or to terminate the 

contract, i f  al ready s igned, for such reason.  

(1) I f  the B idder/Contractor/Suppl ier  has committed a transgression 

through a violation of Section 2 such as to put h is  rel iabi l i ty or credibi l i ty 

into question, the IA is  also enti t led to exclude the Bidder / 

Contractor/Suppl ier  from future contract award processes. The 

imposit ion and duration of the exclusion wil l  be the determined by the 

sever ity of the transgress ion. The sever ity  wi l l  be determined by the 

circumstances of the case, in particular the number of transgressions, 

the posit ion of the transgressors with in  the company hierarchy of the 

Bidder and the amount of the damage. The exclus ion wil l  be imposed for 

a minimum of 6 months and maximum of 3 years.  



(2) A transgress ion is considered to have occurred i f  the IA after due 

consideration of the available evidences, concludes that no reasonable 

doubt is  poss ible.  

(3) The Bidder accepts and undertakes to respect and uphold the IA's  

absolute r ight to resort to and impose such exclus ion and further 

accepts and undertakes not to chal lenge or question such exclus ion on 

any ground, including the lack of any hear ing before the decis ion to 

resort to such exclus ion is taken. This  undertaking is  g iven freely and 

after obtaining independent legal advice.  

(4) I f  the Bidder / Contractor/Suppl ier  can prove that he has restored / 

recouped the damage caused by him and has instal led a su itable 

corruption prevention system, the IA may revoke the exclus ion 

prematurely .  

Section 4 -Compensation for  Damages  

(1) I f  the IA has disqual if ied the Bidder f rom the tender process pr ior  to 

the award according to Section 3, the IA is  enti t led to demand and 

recover from the Bidder l iquidated damages equivalent to Earnest 

Money Deposit/Bid Secur ity.  

(2) I f  the IA has terminated the contract according to Section 3, or  i f  the 

IA is  enti t led to terminate the contract according to Section 3, the IA 

shal l  be enti t led to demand and recover f rom the Contractor/Suppl ier 

l iquidated damages equivalent to Secur ity Deposit /  Performance bank 

Guarantee. 

 (3) The Bidder agrees and undertakes to pay the said amounts without 

protest or demur subject only to condit ion that i f  the Bidder / 

Contractor/Suppl ier  can prove and establ ish that the exclus ion of the 

Bidder f rom the tender process or the termination of the contract after  

the contract award has caused no damage or less damage than the 

amount of the l iquidated damages, the Bidder / Contractor shal l  

compensate the IA only to the extent of the damage in  the amount 

proved.  

Section 5 -Previous Transgress ion 

 (1) The Bidder declares that no previous transgression occurred in the 

last 3 years with any other Company in any country conforming to the TI  

approach or with any other Publ ic Sector Enterpr ise in India that could 

justi fy h is exclus ion from the tender process.  



(2) I f  the Bidder makes incorrect statement on th is subject, he can be 

disqual if ied from the tender process or the contract, i f  al ready awarded, 

can be terminated for such reason. 

Section 6 -Equal t reatment of al l  Bidders / Contractors /Suppliers/ 

Subcontractors  

(1) The Bidder/Contractor/Suppl ier undertakes to demand from al l  

subcontractors  a commitment in conformity with th is  Integr ity Pact,  and 

to submit i t to the IA before contract s igning. 

 (2) The IA wil l  enter into agreements with identical  conditions as th is one 

with al l  B idders, Contractors/Suppl iers and Subcontractors .  

(3) The IA wil l  d isqual ify  from the tender process al l  bidders who do not 

s ign th is  Pact or vio late its  provis ions. 

Section 7 – Puni t ive Action against violating Bidders / Contractors / 

Suppliers/Subcontractors  

I f  the IA obtains knowledge of conduct of a Bidder, Contractor, Suppl ier 

or Subcontractor, or  of an employee or a representative or an associate 

of a B idder,  Contractor, Suppl ier  or Subcontractor which consti tutes 

corruption, or i f  the IA has substantive suspicion in th is regard, the IA wil l  

in it iate appropr iate action.  

Section 8 - Independent External  Moni tor  / Monitors  ( three in number 

depending on the s ize of the contract)  

(To be decided by the Chairperson of the IA) 

 (1) The IA appoints  competent and credible Independent external  

monitor for  th is Pact.  The task of the Monitor is  to review independently 

and objectively , whether and to what extent the parties comply with  the 

obl igations under th is  agreement.  

(2) The Monitor is  not subject to instructions by the representatives of the 

parties and performs his  functions neutral ly and independently . He 

reports  to the Chairperson of the Board of the IA. 

 (3) The Bidder/Contractor/Suppl ier  accepts that the Monitor has the 

r ight to access without restr iction to al l  Project documentation of the IA 

including that provided by the Bidder/Contractor/Suppl ier . The 

Bidder/Contractor/Suppl ier  wil l  also grant the Monitor, upon h is  request 

and demonstrat ion of a val id interest, unrestr icted and uncondit ional 



access to th is  project documentation. The same is  appl icable to 

Subcontractors . The Monitor is  under contractual  obl igation to treat the 

information and documents of the Bidder/Contractor/Suppl ier/ 

Subcontractor with conf idential ly .  

(4) The IA wi l l  provide to the Monitor suff ic ient information about al l  

meetings among the parties related to the Project provided such 

meetings could have an impact on the contractual  relations between 

the IA and the B idder/Contractor/Suppl ier .  The parties offer to the 

Monitor the option to partic ipate in  such meetings.   

(5) As soon as the Monitor notices, or  bel ieves to notice, a v iolation of 

th is agreement, he wil l  so inform the Management of the IA and request 

the Management to d iscontinue or heal  the violation, or to take other 

relevant action. The Monitor can in  th is  regard submit non-binding 

recommendation. Beyond this ,  the Monitor has no r ight to demand from 

the parties that they act in a specif ic manner, refrain f rom action or 

tolerate action. However , the Independent External  Monitor shal l  g ive an 

opportunity  to the Bidder/Contractor/Suppl ier  to present i ts case before 

making its  recommendations to the IA.  

(6) The Monitor wi l l  submit a wr itten report to the Chairperson of the 

Board of the IA wi th in 8 to 10 weeks f rom the date of reference or 

intimation to h im by the ' IA'  and, should the occasion ar ise, submit 

proposals for correcting problematic s i tuations. 

(7) Monitor shal l  be enti t led to compensation on the same terms as 

being extended to / provided to Outs ide Expert Committee members / 

Chairman as prevail ing with  IA. 

 (8) I f  the Monitor has reported to the Chairperson of the Board a 

substantiated suspicion of an offence under relevant Anti-Corruption 

Laws of India, and the Chairperson has not,  with in reasonable time, 

taken vis ible action to proceed against such offence or reported i t to 

the Vigilance Off ice, the Monitor may also transmit th is  in formation 

directly to the Central  Vig ilance Commiss ioner, Government of India. 

 (9) The word 'Monitor '  would include both s ingular and plural .  

Section 9 -Pact Duration  

Th is  Pact begins when both parties have legal ly s igned i t.  I t expires for 

the Contractor/Suppl ier  12 months after the last payment under the 

respective contract, and for al l  other B idders 6 months after the 



contract has been awarded. I f  any claim is  made / lodged dur ing th is  

t ime, the same shal l  be binding and continue to be val id despite the 

lapse of th is  pact as specif ied above, unless i t is  d ischarged / 

determined by Chairperson of the IA.  

Section 10 -Other provisions  

(1) Th is  agreement is  subject to Indian Law. Place of performance and 

ju r isd iction is  the Registered Off ice of the IA, i .e.  Cochin. The Arbitration 

clause provided in  the main tender document / contract shal l  not be 

appl icable for any issue / dispute ar is ing under Integr ity  Pact.  

(2) Changes and supplements as wel l  as termination notices need to be 

made in wr i t ing. S ide agreements have not been made.  

(3) I f  the Bidder/Contractor/Suppl ier  i s  a partnership or a consortium, th is  

agreement must be s igned by al l  partners or consortium members. 

(4) Should one or several  provis ions of th is  agreement turn out to be 

inval id, the remainder of th is  agreement remains val id. In th is  case, the 

parties wi l l  s tr ive to come to an agreement to their  or ig inal  intentions 

 

………………………       …………………………  
For the Implementing Agency (IA)     For the Bidder/ Contractor/ Supplier   
 

Place: …………….  

Date: ……………… 

 

Witness 1:  ………………  

 

Witness 2:  ……………… 


